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Legal battle for control of 
Hin Leong assets heats up

THE LATEST TWISTS in the legal saga of collapsed Hin Leong 
Trading’s restructure look set to heat up this week as the battle for 
control of the company’s assets, including the 140-strong tanker fleet, 
heads to court.

The embattled Lim family, as the owners of the family empire, are 
expected to come out fighting in an attempt to fend off a move by major 
creditor OCBC Bank which is seeking to wrestle control away from the 
Lim family-run Xihe Group of vessel-owning entities, in favour of 
putting everything under the care of court appointed judicial 
managers.

The showdown will commence at a court hearing scheduled to begin in 
Singapore on Wednesday.

OCBC Bank, a major lender to both Hin Leong and the Lim family-run 
Xihe group of companies, has filed an affidavit in support of the 
Judicial Management application, citing “distrust” in the family-
controlled management behind the group of vessel-owning business 
units, according to a Business Times report last week.

The bank reiterated allegations that first surfaced in the early days of 
Hin Leong’s insolvency proceedings.

A leaked affidavit from Hin Leong’s now aborted application for debt 
moratorium then alleged that its founder, OK Lim, admitted to 
malfeasance in the trading firm’s dealings with lenders.

The bank’s court filing followed an attempt by Xihe to directly sell or 
charter out tankers without going through its shipping affiliate, Ocean 
Tankers.
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Sources close to the sale process said that Xihe is 
close to wrapping up the sale of Sea Equatorial, a 
floating storage unit mortgaged to Bank of America, 
and finalising the divestment of four more vessels 
owned by the Lims.

The Xihe group of vessel-owning business units are 
also said to have sold three bunker tankers, 
including the 4,650 dwt Marine Elite, which was 
delivered to new owner Fratelli Cosulich last week.

The Lims have hired two industry veterans to 
handle the marketing of their family-owned fleet, 
starting with nearly four dozen tankers they sought 
to wrest control from Ocean Tankers, which is now 
under judicial management.

Previous court documents showed Ocean Tankers 
has been managing over 150 vessels owned by the 
Lims, out of which 140 are owned by Xihe.

But OCBC’s move against the Lims following Xihe’s 
first vessel sale prompted questions over whether 
most of its lenders are fully on board with such out-
of-court proceedings.

Xihe is understood to have been engaged with all of 
its 12 lenders in the past three months.

Among lenders backing its vessel loans in addition 
to OCBC are ABN Amro, Credit Agricole, Bank of 
America, DvB, Standard Chartered, Maybank, 
ICICI, DBS, KDB and Hamburg Commercial Bank, 
sources said.

Bank lenders generally prefer consensual 
restructuring and most of them are believed to have 
supported Xihe’s efforts at least during the earlier 
days. But many of the involved lenders have also 
extended credit to Hin Leong.

PwC, the court-appointed interim judicial manager 
for Hin Leong, has in recent weeks mooted a 

proposal calling for an “integrated” restructuring of 
the Lims’ business empire.

Alluding to a lack of value in Hin Leong, PwC has 
argued for the case to bring on board the ongoing 
restructuring of the trading firm, the Lims’ assets 
including Xihe’s vessels and the family’s share of the 
Universal Terminal in Singapore.

OCBC’s court filing to place Xihe under management 
also raises the question of whether, given the bank’s 
concurrent exposure to Hin Leong, it may also be 
inclined to back PwC’s recent proposal.

Robson Lee, a Singapore-based partner with US law 
firm Gibson Dunn, said that in this respect, “the 
preferred course of action” of creditors collectively 
answering for over 75% majority or more of Xihe’s 
outstanding debts would weigh in on the final court 
decision.

Given no single lender holds the required 75%, 
OCBC is expected to seek support from other 
involved banks.

Mr Lee said that in the event OCBC succeeds with 
its bid, Xihe will be required to submit a report 
including a review of past transactions, which is 
likely to include recent vessel transactions.

Alternatively, Xihe’s current management may win 
over the requisite majority support if they can prove 
they have an “alternative viable for its lenders,” Mr 
Lee said.

Xihe’s financial advisers are said to be in discussion 
with potential white knight investors but so are PwC 
in respect of Hin Leong.

The restructuring of the larger Lim business 
empire is shaping out to be a drawn-out process 
regardless of how the court may rule on this latest 
application.

WHAT TO WATCH

PIL to get funding lifeline from Heliconia
PACIFIC International Lines has revealed more 
details about its efforts to resolve its financial issues, 
saying talks with sovereign wealth fund Temasek’s 
affiliate Heliconia Capital Management are 
progressing.

A deal has been reached for interim funding of 
between $100m to $110m to allow the company to 

meet its most urgent operational needs, PIL told 
Lloyd’s List.

It said it does not have any plans to sell its property 
in Singapore.

The container line, which has debts of some $3.9bn, 
acknowledged, however, that there have been 
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developments on this front. “The intent of the 
expressions of interest exercise is to better assess 
the current market value of the building,” it said, 
adding that there is no connection between this 
exercise and negotiations with Heliconia.

PIL declined to reveal further details about the 
bailout discussions with the Temasek affiliate. “On 
the broader investment contemplated by Heliconia, 
PIL will make further announcements when there 
are material developments,” it said.

Previous reports have put the bailout amount from 
Heliconia at $400m, an amount thought insufficient 

to save the company, while also entailing a 
significant equity dilution for the controlling Teo 
family.

In relation to the future role of the Teos in 
management, PIL said: “It is premature for us to 
comment on this.”

Other efforts to save the company include 
rationalising services and reducing asset costs where 
necessary, the company noted, adding that “any 
further restructuring of services would be based on 
continual assessment of market conditions and no 
major downsizing is contemplated”.

ANALYSIS

Shipping’s decarbonisation 
progress conceals challenges
THIS year has so far offered continued optimism for 
maritime’s decarbonised future, but the sector must 
address lingering and new challenges if it wants to 
succeed.

Despite the global misfortunes, some consolation 
can be taken when assessing the state of 
decarbonisation in the shipping industry, which 
rather than regressing or stagnating appears to be 
cautiously progressing, especially considering the 
news emerging over the past month.

A report by Blue Insight highlighted over 40 
organisations linked to developing decarbonisation 
solutions and who will likely compete for a share of 
this still largely untapped market. The analysis 
showed how much opportunity potential there is in 
this market.

Separately, some of the industry’s leading companies 
have formed partnerships with promising start-ups 
in the decarbonisation field. Ventures offering 
specific products or services are a welcome sign that 
at least some are heeding warnings — or perhaps 
wishful thinking depending on how one looks at it 
— that shipping demand for low emissions 
technologies and fuels will firmly develop within 
this decade.

And yet, amid this evidence that engenders a sense 
of progress, familiar and more deeply rooted 
challenges persist.

A Shell survey reported how executives conveyed a 
sense of the urgency of the decarbonisation 

challenge. But they also indicated there is a shortage 
of willingness from investors, customers and 
charterers to co-finance low emissions solutions.

Maritime decarbonisation without overwhelming 
and meaningful support from these hesitant actors 
is not only an unfair expectation, it is 
counterproductive to the project; the slower and 
smaller funding levels are from these sources the 
weaker and more sedated progress will be.

To be sure, some of the major charterers and 
customers are visibly involved in some of these early 
decarbonisation initiatives committing their 
resources and time to them. This needs to happen 
more frequently and has to be done by a much larger 
share of their competitors if shipping is to slash its 
emissions within an acceptable time frame.

These exceptions notwithstanding, the risk that 
comes with investing in more expensive and widely 
untested technologies means that corporations that 
should be driving the changes have not yet figured 
out a way to do so while ensuring that it does not 
jeopardise their bottom lines.

In the midst of the coronavirus pandemic it is easy 
to forget that this industry also relies on regulatory 
enhancements to function with some semblance of 
harmony. The health crisis has halted all official 
international negotiations until further notice, 
including the environmental ones.

When International Maritime Organization 
meetings resume in 2021 the pressure on 
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governments to take action will be greater than it 
was before. There will be little patience for the use of 
a coronavirus for a reason of delayed decisions, 
especially on issues like short term emissions 
reducing measures, which for some observers 
believe have already been pushed back enough.

“Shipping must adopt a full lifecycle perspective, 
accounting for all greenhouse gas emissions, 
including methane, and ensure accurate calculations 
of both the direct and indirect impacts of emissions 
associated with the whole supply chain (extraction/
production, transport/distribution and combustion) 
of the fuel,” a report compiled by the Environmental 
Defense Fund recommended.

Lifecycle emissions are hardly a new element of the 
decarbonisation debate. Governments have even 
brought it up as an important issue at the IMO. But 
there have been limited suggestions so far that 
regulating lifecycle emissions should be its task.

The debate show that this issue will not subside 
anytime soon. Even if the IMO does not directly 
control lifecycle emissions of ship fuels, the scrutiny 
over the policies it adopts with regards to calculating 
lifecycle emissions from alternative fuels and its stance 
on what it deems to be acceptable will only increase.

As regulators try to reassemble following the 
coronavirus disruption, shipowners, charterers and 
the industry more broadly should take this time to 
fully entrench in their strategies and wider 
philosophies an almost inevitable eventuality; lifecycle 
emissions will be the only important standard by 
which maritime decarbonisation will be judged.

Exclusive attention to the only aspect of the fuel 
chain most of them have felt responsible for until 
now, the tank-to-wake emissions, will be insufficient, 
criticised and ultimately dismissed as a tenet of the 
past much like the fossil fuels that they seek to rid 
themselves of.

US west coast ports see dismal throughput
THE Pacific Merchant Shipping Association reports 
that US west coast ports’ container trade numbers 
for June are down 8% from the same period a year 
ago, but by margins much “less ghastly” than May’s 
collapse of 15%.

“Altogether, the big five US west coast ports saw an 
8% drop in inbound loads in June,” said the PMSA, 
which represents shipping lines and marine 
terminals on the US west coast.

But the PMSA said the 1.9% increase at the port of 
Oakland was “pretty much all the good news” for US 
west coast ports.

Together, the two San Pedro Bay ports of Los 
Angeles and Long Beach handled 8% fewer loaded 
inbound teu than they had a year earlier. Long 
Beach saw 9.3% decline in inbound teu, while 
neighbouring Los Angeles was down 6.8%.

The story was even more dismal farther to the north, 
where the Northwest Seaport Alliance of Seattle and 
Tacoma saw their combined imports fall by 15.1% 
year on year from June 2019.

The results for exports were even worse as outbound 
loads through the big five US west coast container 
ports were off by 13.3% from a year earlier. Los 
Angeles saw a 21.3% decline, Long Beach was down 
12.2%, Oakland fell 5.7% and the NWSA dropped 
8%.

In its report, the PMSA also drew attention to the 
loss of the Asian market, saying the May figures on 
containerised imports arriving at US mainland 
ports from east Asia were “not encouraging” for US 
west coast port officials.

“The Ports of Los Angeles and Long Beach saw their 
combined share of containerised import tonnage 
from east Asia decline to 42% from 44.4% a year 
earlier. At the same time, their collective share of 
containerised import value slipped to 50.1% from 
51.6%,” the PMSA said.

“Oakland improved on both measures, but the 
NWSA ports saw declines in both import value and 
tonnage shares,” the PMSA added.

Regarding exports, it said the San Pedro Bay ports’ 
share of containerised export tonnage to east Asia 
slid to 32.1% from 36.3% a year earlier, while their 
combined share of the value of those containerised 
imports dropped to 40.5% from 43.5%.

Oakland experienced “sizable” year-on-year upticks 
in both its import tonnage and value tonnage 
shares, while the two NWSA ports saw their shares 
of US containerised export tonnage rise even 
though their share of the value of those shipments 
dipped slightly.

While awaiting June figures from US east coast 
ports, the PMSA said Long Beach remained the 
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nation’s container port with the highest throughput 
for the month of May with total throughput of 
628,205 teu, while Los Angeles had 581,665 teu, and 
the Port of New York–New Jersey placed third with 
537,412 teu.

Long Beach was also the country’s busiest container 
port in May with 446,146 loaded teu, outdistancing 

the 410,705 loaded teu handled by Los Angeles and 
the 361,456 teu at PNYNJ.

Still, the year-to-date totals for the first five months 
of the year show Los Angeles retaining its number 
one standing, with 3,070,413 teu in total, followed 
by PNYNJ in second at 2,854,319 teu, and Long 
Beach in third with 2,830,855 teu.

MARKETS

Box carrier capacity deployments 
show increasing confidence
THERE are increasing signs of confidence that 
demand on the major east-west trade lanes is 
improving, with container carriers reinstating a 
number of previously blanked sailings.

“This past week is the first week since the outbreak 
of the pandemic that we have seen carriers roll back 
— or un-blank — a significant number of scheduled 
blank sailings across both major trades,” said Sea-
Intelligence chief executive Alan Murphy.

“The market situation has been steadily improving 
on the Transpacific, especially on the trade lane to 
North America west coast, but this optimism seems 
to now have been spreading to the Asia-northern 
Europe trade lane, which have seen six blank 
sailings for week 35-41 being rolled back in the past 
week, although the Asia-Mediterranean trade lane 
has seen third-quarter net blanked sailings increase 
by one in the past week.”

Sea-Intelligence analysis shows 21 sailings had been 
reinstated on the Asia-US west coast trade during 
weeks 28-31, leading to an increase in deployed 
capacity over 2019. Capacity on the Asia-Europe 
trade remains on a par with 2019.

“With fewer and fewer new blank sailings 
announcements in recent weeks, and a slight 
increase in re-instated blank sailings, it feels as if 
carriers are fairly satisfied with the amount of 
capacity that they are blanking in the third-quarter 
peak season,” it said.

Figures from Lloyd’s List Intelligence showing 
containership traffic at Shanghai and Yangshan also 
indicate a rise in activity.

The figures, which record port calls by 
containerships, general cargo vessels with container 
capacity, con-ro vessels and container barges, show a 
sharp rise in week 30.

Activity this year has been subdued since the 
outbreak of the coronavirus pandemic, with the 
number of ship calls tracking well below last year’s 
for most of the period.

Last week, the number of ship calls was down only 
4% on the corresponding week in 2019.

The only weak spot on the transpacific trade was on 
the Asia-US east coast trade, where carriers had not 
reinstated as much capacity and where blankings 
still extended much further out.

“That said, trade lane capacity has now crossed the 
2019 levels for several weeks, and despite the blank 
sailings, we are looking at a capacity growth in the 
peak season,” Sea-Intelligence said.

On the Asia-North Europe trade, the 2M alliance 
was continuing with the suspension of the AE2/
Swan service, while The Alliance has reinstated all 
forward-looking blank sailings on their FE4 
service.

“Carriers are seeing an uptick in demand as we 
approach the halfway mark of the traditional Q3 
peak cargo season, and the lack of blank sailings 
indicates that, from the perspective of the carriers, 
the pandemic is no longer as great a concern, on the 
transpacific trade at least,” it said.



Lloyd’s List | Daily Briefing Wednesday 29th July Page 6

Asia-Pacific oil products demand to fall
A DROP in consumption of oil products as a result of 
the economic downturn amid the coronavirus 
outbreak will have a knock-on effect in terms of 
demand for seaborne transportation and tanker 
freight rates.

According to consulting firm Wood Mackenzie, oil 
products demand in the Asia-Pacific is expected to 
fall by 1.8m barrels per day year on year in 2020.

Poten & Partners head of tanker research Erik 
Broekhuizen pointed out that the recent floods in 
China could reduce Chinese gasoil and gasoline 
demand by up to 5%.

“The flooding has affected product demand in the 
heartland of China around the Yangtze river as 
construction projects are halted, and factories had to 
reduce production due to logistical challenges,” said 
Mr Broekhuizen.

“The situation could get worse as some dams are at 
risk of failing due to the unusually high water levels.”

However, he noted that refineries in the area are 
reducing throughput as they run low on product 
storage capacity, meaning that these surplus 
products will lead to more exports. This would help 
product tanker freight rates in the short term.

“Surplus petroleum product availability will lead to 
increased product exports and affect refining 

margins in the region. This, in turn, could help the 
product tanker market.”

Meanwhile, reduced demand because of the flooding 
will have a negative impact on the economic 
recovery from the coronavirus-induced downturn.

“This will likely lead to lower crude oil imports in 
the coming months, and some headwinds for the 
crude oil tanker market, as Chinese inventories are 
already high from the elevated price-driven crude 
purchases in April and May,” he added.

But oil demand growth in Asia has still a long way to 
run, according to Wood Mackenzie research director 
Sushant Gupta.

By 2040, the region’s oil demand is expected to rise 
by 25% to 44.8m bpd compared with 2019, he said.

“Oil demand growth is also increasingly reliant on 
petrochemical feedstocks, which could grow by 
over 5m bpd from 2019 to 2040,” he said, adding 
that the demand growth centres in Asia will shift 
somewhat from China to India and Southeast 
Asia.

However, China will still account for the bulk of 
this future growth, because of an expansion in 
steam cracking and growth in propane 
dehydrogenation and aromatics production 
capacities, Mr Gupta said.

Costamare clinches 24 charters 
as boxship market stirs
CONTAINERSHIP owner Costamare sealed new 
charters or charter extensions for no less than 24 of 
its vessels in a busy second quarter of the year that 
saw the market show signs of picking up.

Of the employment deals struck during the three-
month period, 12 were for post-panamaxes and New 
York-listed Costamare said that demand “continued 
to favour” larger and medium-sized boxships.

Of the numerous deals, the largest was a two-year 
charter extension with Hapag-Lloyd for five, 2013-
built, 8,827 teu ships at a daily rate of $32,400 for 
each vessel.

“Laid-up capacity has started decreasing indicating 
improving market conditions,” said company chief 
financial officer Gregory Zikos.

Costamare posted strong underlying results for the 
second quarter of 2020. Although revenues dipped 
by 4.4% compared with the corresponding period 
last year — to $111.9m — the adjusted net income 
available to common shareholders in the company 
increased by 20.9% to $31.7m, or $0.26 per share, 
beating consensus expectations of analysts following 
the stock.

The owner has been renewing its fleet and said that 
as the demolition market reopened after an inactive 
spell for scrapping, it sold two, 23-year-old, 7,403 
teu vessels, Kawasaki and Kokura, for demolition 
and is planning to replace them with younger 
tonnage.

Losses on these and value writedowns on other 
vessels in the fleet came to more than $100m leaving 
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the company with a net loss of about $76m for the 
most recent quarter.

Costamare last week took delivery of its latest vessel, 
the 12,690 teu YM Triumph, the first of a series of 
five vessels chartered to Yang Ming Marine 
Transport Corp for 10-year periods.

All five newbuildings have pre and post-delivery 
financing.

At the end of June, Costamare had liquidity of 
$201m and no meaningful debt maturities until 
2024 following the conclusion of its refinancing 
programme during the latest quarter. The company 
has five vessels in its fleet unencumbered with 
loans.

It declared a dividend of $0.10 per common share 
for the second quarter of the year.

IN OTHER NEWS
Carriers prepare for vessel 
quarantines
SHIPPING companies are 
contingency planning in the event 
of their vessels being placed into 
quarantine by port state control 
because of coronavirus 
measures.

At least six vessels, including 
three containerships, have been 
reported anchoring in Hong Kong 
waters under a 14-day quarantine 
period after infected crew 
members were found on board.

Mediterranean Shipping Co 
confirmed that its 3,534 teu MSC 
Kerry had been observing 
quarantine at anchorage in Hong 
Kong since July 12.

Capesize bulker runs aground off 
Mauritius
A CAPESIZE bulker has run 
aground on a reef off the coast of 
Mauritius and is believed to be 
damaged.

According to Lloyd’s List 
Intelligence, the 2007-built, 
203,130 dwt Wakashio was in 
ballast en route from Singapore 
to Brazil when it ran aground off 
Pointe d’Esny, about two nautical 
miles from south-east of 
Mauritius on the night of July 25.

According to reports, Mauritius 
National Emergency Operation 
Command made visual 
observations by helicopter to 
determine the risk of an oil spill.

Genoa volumes suffer heavy setback
PORTS of Genoa has booked 
sharp declines across all types of 
cargo in the first half of 2020, 
blaming coronavirus as the main 
cause of the loss of business at 
the northern Italian gateway.

The port authority described the 
situation with containers, which 
declined by more than 10% in the 
six months of the year to June 30 
as a “heavy setback” compared 
with the same period a year 
earlier.

Dry bulk traffic almost halved, 
while there were zero cruise 
passengers in June, and the fall 
in ferry passengers topped 70%.

Baltic Exchange seeks feedback on 
Worldscale process
THE Baltic Exchange is seeking 
feedback from the tanker market 
about potential changes to the 
calculation used to derive the 
dollar-per-tonne figure from the 
Worldscale spot assessment, 
which is used in settling 
derivatives.

Feedback is requested by July 30 
with a working group to be held 
on July 31, it said in a circular.

The Worldscale association 
publish “flat rates” that represent 
the cost of transporting a tonne 
of cargo from one port to 
another. Tanker freight generally 
trades using a percentage rate, 
which when applied to the flat 

rate, gives the actual commercial 
cost.

Key digital platforms agree to develop 
and adopt common data standards
SINGAPORE continues to boost 
digitalisation efforts, with the 
Maritime and Port Authority of 
Singapore signing a 
memorandum of understanding 
with five international 
stakeholders to develop and 
adopt common data standards 
and Application Programming 
Interface specifications.

The common standards, agreed 
between Global Shipping 
Business Network solution 
provider CargoSmart, GTD 
Solutions, representing Maersk-
led TradeLens, GeTS and PSA 
International jointly representing 
Singapore’s CALISTA, and the 
Port of Rotterdam Authority, will 
help facilitate data exchange for 
port and maritime services 
transactions.

The agreement is a key 
development in driving 
interoperability as port 
authorities work on digitalisation. 
There have been concerns raised 
previously on the compatibility of 
different platforms within the 
container shipping space 
especially.

UK ports review infrastructure 
connectivity
THE UK has launched a review of 
port connectivity that is designed 
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concentrated infrastructure 
investment to boost economic 
recovery once the coronavirus 
crisis subsides.

The research will examine 
infrastructure outside of ports, such 
as road and rail links, as well as 
offering an assessment of relevant 
energy and digital capabilities.

The results will be used to 
determine progress made since the 
Department for Transport’s English 
Port Connectivity Study two years 
ago.

Shipping names join hydrogen 
coalition
CMA CGM, NYK, the Port of 
Rotterdam and TechnipFMC are 
among the latest cluster of 
companies to sign up to the 
Hydrogen Council, a global 
coalition working to enable the 
global energy transition through 
hydrogen.

The influx of maritime names to a 
rapidly expanding membership list 
of pro-hydrogen corporate 
supporters comes amid growing 
research and development

investment from the maritime 
sector.

The Hydrogen Council, which now 
includes tech major Microsoft, 
vehicles manufacturer Toyota and 
various chemical, industrial and 
financial corporates, has grown 
from 13 founding companies in 
2017 to 92 members in just three 
years. 

Classified notices follow

Looking to publish a judicial sale, public notice, 
court orders and recruitment?

For EMEA please contact Maxwell Harvey on +44 (0) 20 7017 5752 
or E-mail: maxwell.harvey@informa.com

For APAC contact Arundhati Saha - Mobile: +65 9088 3628 
Email: Arundhati.Saha@informa.com
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